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Introduction

ÅUK Government sees 

biofuels as part of shift to 

clean, low carbon transport.

ÅSustainable biofuels can 

deliver carbon savings in the 

transport sector - with other 

benefits too.



Current UK support for biofuels

ÅTo date, almost entirely 

through fuel duty incentives

ÅBioethanol and biodiesel both 

enjoy a fuel duty incentive of 

20 pence per litre ïnow 

guaranteed until 2010

ÅThese have had some 

success, but have a number 

of shortcomings



Fuel duty incentives

Advantages

Å Simple mechanism - easy to 

understand and implement

Å Have worked very effectively in 

the past to incentivise other 

clean fuels

Å Allow Governments (not 

motorists) to pick up the 

additional costs of cleaner fuels

Disadvantages

Å Cost to Governments

Å Difficult to get levels right as 

commodity prices fluctuate 

Å Difficult to guarantee long-term

Å No control over how much sold

Å Difficult to distinguish between 

different types of biofuel



UK sales of biofuels to date

UK biofuel sales
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Possible future biofuel sales

Possible biofuels sales with RTFO
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Other support mechanisms

ÅConsulted in 2004 on 

alternative support 

mechanisms for biofuels

ÅFeasibility study into a 

possible Obligation in 2005

ÅAnnounced in November 

2005 that we would introduce 

an Obligation, and that the 

level would be 5% in 2010.



Renewable Transport Fuel Obligation

ÅRTFO will require all 

suppliers of transport fuels to:

Åsell a given amount of 

renewable transport fuel 

each year (for which they 

receive certificates); or

Åpurchase certificates from 

another company; or

Åpay a ñbuy-outò price.



ÅConsulting on detail of RTFO 

at present

ÅConsultation document 

available via

www.dft.gov.uk/roads/rtfo



RTFO ïhow will it work?

ÅWe will set up a small body to 

administer the Obligation 

(ñthe Administratorò).

ÅThe Obligation will ñbiteò at 

the point at which fuel 

crosses the fuel duty point, 

normally the point when fuel 

leaves a refinery or import 

terminal.



Environmental impacts of biofuels

ÅOnly worth doing the RTFO 

at all if the biofuels are 

sustainable and deliver 

carbon savings

ÅEnvironmental reporting 

schemes an integral part of 

RTFO from day one



Reporting requirements (obligated 
companies)

ÅObligated companies will have to submit monthly reports to the 

RTFO Administrator, with details of all fuel sales.

ÅWhere obligated companies wish to claim RTF certificates in 

respect of the biofuels they have supplied, they must complete a 

summary report on:

Åthe carbon savings associated with those fuels; and

Åthe sustainability of those fuels

ÅObligated companies will also have to submit annual reports 

with details of the steps they have taken to ensure the 

sustainability of their biofuels



Illustrative Monthly Data Sheet

Ref Fuel type Quantity 

of fuel 

(litres or 

kg)

Biofuel 

Feed-

stock

Origin Sustainability Information Carbon Information

Env. 

Stnd

Social 

Stnd

Land use 

in Nov 

2005

Carbon 

intensity 

Impact 

of LUC

Accur-

acy level

g CO2e / MJ

3301 Bioethanol 250,000 Wheat UK LEAF Mech + 

LEAF

Crop
72 0 2

3302 Bioethanol 100,000 Wheat France - Mech Crop 76 0 2

3303 Bioethanol 250,000 Sugar 

beet

UK ACCS Mech Crop
45 0 4

3304 Bioethanol 1,000,000 Sugar 

cane

Brazil - - Crop
19 0 2

3305 Bioethanol 500,000 N/K N/K - - N/K 72 N/K 0

3306 Biodiesel 1,000,000 Oilseed 

rape

UK ACCS Mech + 

RTFO

Crop
79 0 2

3307 Biodiesel 250,000 Oilseed 

rape

N/K - Mech N/K
79 0 2

3308 Biodiesel 500,000 Palm oil Malaysia RSPO+ 

RTFO

RSPO+ 

RTFO

Crop
49 N/K 2

3309 BioCH4 150,000 Dry 

manure

UK By-

product

By-

product

By-

product
36 0 2

3310 Bio-ETBE
500,000

Wheat UK LEAF Mech + 

LEAF

Crop
12 0 2



Reporting requirements (non - obligated 
companies)

ÅNon-obligated companies will also be able to claim RTF 

certificates but only if, whenever they make such a claim, they 

complete the same summary report

ÅAnnual reports only if >450,00 litres per annum


